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No. D-15-06-2011-XIV-3.—~WHEREAS, in the opinion
of the State Government, the Licence Food Processing
Industry/Processor as provided in the Madhya Pradesh
Food Processing Policy, 2008 and Madhya Pradesh
Industrial Promotion Policy, 2010 should be given
relaxations in the payment from' the market fee tq
encourage their production in th;;:S‘tate; ‘ :

Now, THEREFORE, in exercise of the powers conferred
by sub-section (1) and (2) of Section 69 of the Madhya
Pradesh Krishi Upaj Mandi Adhiniyam, 1972 (No. 24 of
1973), the State Government hereby exempt the Notified
Agricultural Produce brought into or purchased in any
market area of the State for the use of production/
processing, from the payment of market fee payable under
the said Act, subject to the following terms and conditions,
namely —

(1) The Notified Agricultural Produce means the
agriculture produce defined under the Section
2(1) (a) of the Act and enlisted in Schedule II,
III, X and Soybean enlisted in Schedule IV of
the Act.

(2) List of Food Processing Industry/Processor who
would be considered for the benefit of exemption

3

4

2.1 —

22 —

23 —

from payment of mandi Fee on notified
agricultural produce brought into any market
area from out of state is as under (—

Daal mills with the investment of above
50 Lakh in plant and machinery.

Rice mills, Rice hulling parboiling of
paddy, Poha, Murmura mills with the
investment of above 50 Lakh in plant and
machinery.

excluding Soya Oil (including refined oil)
and de-oiled cakes, is twenty five percent
or above.

Cattle feed and Poultry feed units with the
investment of above 50 Lakh in plant and
Machinery.

Salted snacks and Masala Making units
with the investment of above 50 Lakh in
plant and Machinery.

But, the Wheat based licence Food Processing

Industry shall be ineligible for the purpose
of benefit of not paying the mandi fee
on-the notified agricultural produce
brought into any- market area from out
of state.

Food Processing Industry listed in Para 2 above,
which have established in the Food Parks, notified
by. the Madhya Pradesh Horticulture & Food
Processing Department and Roller Flour Mills
with Flour.mills with the investment. irLPlant-

“and Machinery above 50 Lakh woyld be
considered for exemption from payment of
Mandi Fee on the notified agricultural produce
purchased in the market area brought from with
in state.

Exemption from payment of mandi fee on said
notified agricultural produce shall only be

. extended, if it is used as raw material for the

purpose of production/ processing in the
established units, but if the said notified
agricultural produce is sold or purchased in a
commercial transaction or has been used in
contravention of the term and conditions
prescribed in the notification the exemption shall
not be made by the market committee of the
market area and the concerned market committee
shall levy the market fees as per the provision
of the said Act.

»
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It shall be binding for the above stated food
processing units to obtain the license of market
functionary under section 31, 32 and 32-A of
the said Act, and it shall also be necessary for
them to submit to the market committee of the
market area, their Income Tax Department/
Commercial Tax Department's attested and
certified copies of the periodic returns, capital
investment made in plant and Machinery and all
other details as directed from time to time, in
relation to the notified agricultural produce
purchased as raw material within the state or
from out side of the state.

The food processing unit defined in Para 2.3

shall also have to submit with in 15 days at end-

of each Quarter, the details duly certified and
verified by the Madhya Pradesh Commerce
Industries and Employment Department of the
total soya oil (including the refined oil) de-oiled
cakes and the value added products manufactured
by them and the percentage of the value added

produce in value terms of the total production.

which should verify and certify their entitlement
for exemption from payment of mandi fee.
Failing to do so, the Food Processing Unit can
not avail the benefit of exemption from payment
of Mandi Fee. PR

Such food processing units, which have been
listed in Para 2 & 3-above and are registered with
Madhya Pradesh Horticulture & Food Processing
Department, Madﬁya Pradesh Commerce,
Industries and Employment Department and are
defined and l'eéognized by ‘them under the
Madhya Pradesh Food Processing Policy, 2008
or Madhya Pradesh Industrial Promotion Policy
2010 shall be eligible for exemption from the
payment of market fees.

For the purpose of exemption from the payment
of market fees, it shall be necessary for the food
processing unit to produce certified details as
detailed in the Para 5 above of permanent
capital investment made, daily and annual
capacity of the production, raw material and its
quantity i. e. name and quantity of notified
agricultural produce needed, obtained from the
Madhya Pradesh Horticulture & Food Processing
Department, Madhya Pradesh Commerce,
Industries and Employment Department.

This exemption shall not be applicable to such
food processing units who have failed to produce
the details as mentioned in Para 5, i. e. certified

(10)

b

(12

(13)

capacity for production, its raw material
requirement of “Fruit”, “Vegetable” & “Flower”,
its used quantities for processiong/ production
and failure to use the same for processing/
production.

Exemption from market fee to establish food
processing unit as mentioned in Condition
No. (6) shall be equivalent to maximum fifty
percent amount of the permanent capital
investment made by them. It shall be the duty
of the concerned market committee, in who's
area the food processing unit is established, to
calculate the month wise exemption obtained
from all the market committees of the state and
ensure the implementation of the terms and
conditions.

Subject to sub-section (2) of Section 69 of the

Act, the food processing unit established in

market area shall be entitled for exemption from
miarket fees for maximum period of three years
from first date of purchase of the notified
agriculture produce, or issue of eligibility
certificate as per clause 14 hereunder which ever
is later subject to capping as per Condition

~ No. (10) here in above.

In case of breach of any condition or non
compliance or violation of the provisions of this
Act and aforesaid terms and conditions, five times

amount of the total market fees made available

to the established food processing unit in form
of .exemption will be payable as penalty- by

“ established foqd processing unit to the concerned,
- market committee. T N

i’ L)

Licensee food processing unit shall not be entitled
for grant of any additional exemptions from the
payment of market fee other than prescribed in
this notification. After coming into effect of this
notification any exemptions in mandi fee granted
under sub-section 1 and 2 of Rule 69 of the Act,
to any Food processing Industry as per the
provisions for the Industrial Promotion Policy
2004 or Food Processing Policy 2008 shall be
repealed, barring exemption given by State
Government under sub-section 1 and 2 or Rule
69 of the Act which is applicable to all mandies
like exemption given to notified agricultural
produce 'cotton’, exemption granted to Modern
Rice Plants for manufacturing Basmati Rice from
Paddy and exemption granted to Fruit, Vegetable
& Flowers based food processing Industries.
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